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Trust must be earned
“The Al rally is not just a US story. Opportunities are strengthening across regions, especially in Asia.
The mantra for generating long-term returns is diversification across different segments in the

global technology sector.”

Monica Defend
Head of Amundi Investment Institute

Equities hit new

hlghs on teCh ra"y The global artificial intelligence (Al) rally this year has enabled
the markets to look through the geopolitical conflict in the
Middle East. The Al rally is clearly visible in the outperformance
of the US semiconductor sector, but the US is not the only
space offering Al-related opportunities. Led by tech companies,
Asian markets have also rallied strongly since the start of 2026.
This strong performance of Asian tech highlights the breadth of
. opportunities across the Al value chain globally. While US
we are constructive on sectors S.UCh companies maintain leadership in semiconductors and cloud
as ASLin.teihnObe where earnings 70 T T T T computing, Chinese firms benefit from economies of scale,
growthis strong. lalrze Apeas s Benie felrza spiede government support and access to critical minerals. South
Korea offers expertise in memory chips, while Europe is home

The technology rally

270
The rally of global markets from the

lows of March has been mainly anIT- 55
driven story. This has been visible in
US and Asian markets. 170

120

e Philadelphia Semiconductor

Greater diversification within the e ISCT Wordl to businesses in Al-related physical infrastructure and enabling
tech sector can improve portfolio === MSCI Asia Pac. Inf. Technology technologies such as data centres. Over time, the opportunity
resilience and reduce exposure to Source: Amundi Investment Institute should spread out across regions, and more industries —
unexpected shifts in the Al Bloomberg, as at 29 May 2026. ' making diversification increasingly important. The key is to
landscape. Indices rebased to 100. identify companies offering sustainable earnings growth that

are available at attractive prices.
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Weekly Market Directions

This week at a glance Amundi Investment Institute Macro Focus

Global equities rose, with the S&P 500 and Nasdaq reaching all-time highs as

investors waited to see whether a deal would be finalized between the US In the US: weaker GDP, solid corporate profits
and Iran. This prospect eased pressure on oil prices amid optimism that The s%cond estimate of Q1 GDP growth was rfwsed down
flows through the Strait of Hormuz could be restored. It also supported a G to 1.6% QoQ, from the previous estimate of 2%. The
downward revision in inflation expectations and risk premium, with Ssgvnr:jviv:éir:?jv::/(\igarl?earlr;gnﬁrlloe:;ii Sf?citriri:lsgrslfcjcr)rr]iee:rs
consequent declines in bond yields across curves. Meanwhile, the first estimate of corporate profits for Q1
pointed to a quarterly growth of 3.3% QoQ growth.
Equityand 2026 M) WID Domesticlprolﬁts rose sharply, drivgn by the non-finarjcial
bond markets ford — 11.4% 1.64% sectors, .hlghllghtlng.h.ealthy margins among domgstlc
. United States I 10.7% 143% companies and providing an important buffer against
Asset class = O ope —— 0.14% input-cost pressures.
performances, 2 Japan I 6% 166%
)\,/feagkfo(_j;;feand - Il TS 5 5 009, Eurozone Sentiment improves, but remains subdued
Global aggregate I o5 - The Eurozone E.conom|c Sent|ment rose to 93.5in M.ay,
A above expectations, although it remains well below its
z Euro aggregate i o 0.76% Europe long-term average. The survey showed a rebound in
@ Emerging markets B 26% 122% services and some stabilisation among consumers, while
Source: Bloomberg, data as of 29 May 2026. 0% 10% 20% 30% industry, retail trade and construction weakened. Services
Please refer to the last page for additional information on the indices. were supported by improved demand expectations, Whl|e
2R p— industry was weighed down by lower production
Government m o v B expectations and a less f,avograble.assessmen'g of finished
bond yields e B goods stocks. Managers .selllng price expectations also
7 ] ey T B eased across all sectors, interrupting the steep upward
: : trend seen over the previous two months.
government bond i1 o TV ECE
Zf;?]sg'eand 1-week ] UK 42V 4BV Bank of Korea turns more hawkish
® Japan 136 v 266 V¥ The Bank of Korea left policy rates unchanged, as
Source: Bloomberg, data as of 20 May 2026. ) expected, but its forward guidance was more hawkish
Please refer to the last page for additional information on the indices. Trend represented refers to 1-week Asia than markets had anticipated, pointing to two rate hikes
changes. Please refer to the last page for additional information. as the baseline over the next six months. The Updated
. outlook suggests a stronger growth picture, with the
Commodities, FX and short-term rates, levels and weekly changes 2026 GDP forecast raised to 2.6% from 2.0%, supported
fot o) 09 @ & | = by the semiconductor boom and government measures
ot Crade on R/ Usny s VSD/  Euriber  Tomin to offset Middle East shocks. The 2026 inflation forecast
Usprez SR UED P S AE S AL was also lifted to 2.7% from 2.2%. Together, resilient
4540.26 87.36 1.7 159.27 135 6.77 227 3.68 exports, firmer inflation, renewed housing price
+0.68% -9.6% +0.5% +0.1% +0.2%  -0.5% pressures in Seoul and a weak won suggest that policy
Source: Bloomberg, data as of 29 May 2026. tightening is |ike|y on the horizon.

Please refer to the last page for additional information on the indices.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 29 May 2026. The chart
shows the price of gold.

* Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

CPI: Consumer Price Index

EZ: Euro Area

FED: Federal Reserve

FOMC: Federal Open Market Committee

GDP: Gross Domestic Product

Q1: First quarter

MoM: Month-on-Month

YoY: Year-on Year

PMI: Purchasing Manager Index, it is a monthly economic
indicator based on surveys of private-sector business
executives

ISM: Institute of Supply Managenment Index, it is a monthly
economic indicator based on surveys of private-sector business
executives

PPI: Producer Price Index

Stagflation: An economic environment of low growth, high
inflation.

US: United States of America

UK: United Kingdom

YTD: Year to date

WTD: Week to date

Discover from
the Amundi Investment Institute.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 29 May 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 29 May 2026.

Document ID: 5533159

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com

Photo credit: ©iStock/Getty Images Plus

MSCI Disclaimer available here
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https://www.facebook.com/AmundiOfficial
https://www.youtube.com/user/AmundiGroup
https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
https://www.instagram.com/amundi/
https://research-center.amundi.com/
http://www.amundi.com/
https://www.amundi.com/globaldistributor/ezjscore/call/ezjscamundibuzz::sfForwardFront::paramsList=service=ProxyGedApi&routeId=_dl_9e0189eb-3ec3-4b66-8d5d-81601b8429ae_inline
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