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Trust must be earned

Even though the situation is fluid, a trade war de-escalation

between the US and China and resilience in US labour

markets have boosted sentiment. The sustainability of this
rally depends on economic growth, and the outcome of

trade negotiations. We remain mildly pro-risk.

Marketing Communication

Markets are worried about high debt and
high deficit (excess of expenditure over
revenues) particularly in the US. In Europe,
inflation is declining and this is usually
positive for European government bonds
and those in the UK.

A weakening US dollar and an easing of trade
tensions paint a positive picture for EM assets in
general. In particular, we like equities in EM Asia
and Latin America (Brazil, Mexico). EM bonds such
as those in India may also offer good prospects.

Amundi Investment Institute

US tariffs will impact
equities

We expect US-China trade tariffs will affect
economic activity and that would have an impact
on markets. Still, some US segments are
expensive, leading us to be positive on other
less-expensive areas such as Europe, the UK, US
value and Japan.

Ll

Decent economic growth in the region and ECB
on an easing path are supportive factors for
high quality credit. We think attractive yields
are available in EU, and at a sector level, we
like some banks. Short maturity credit
currently also offers value.



Rebalance without
increasing risks

We believe markets are being driven by sentiment.
Hence, investors could consider exploring quality
equities that are attractively priced for instance in
Europe, EM and Japan. In addition, in our view
portfolio stabilisers in the form of government bonds

and gold should be maintained.

Glossary

1. Bond: is a fixed-income

investment that represents a loan

made by an investor to a
borrower, usually corporate or
governmental

2. Equity: is the remaining value of

an asset or investment after
considering or paying any debt
owed; the term is also used to

refer to capital used for funding or

a brand's value
3. ECB: European Central Bank

4. EU: European Union

5. Credit: is a contractual agreement

in which a borrower receives a

sum of money or something else
of value and commits to repaying

the lender later, typically with
interest

6. EM: Emerging Market
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IMPORTANT INFORMATION

*Diversification does not guarantee a profit nor protect against a loss.

Unless otherwise stated, all information contained in this document is
from Amundi Asset Management and is as of 9 June 2025.

The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management, and are
subject to change at any time based on market and other conditions
and there can be no assurances that countries, markets or sectors will
perform as expected. These views should not be relied upon as
investment advice, as securities recommendations, or as an indication
of trading on behalf of any Amundi Asset Management product. There
is no guarantee that market forecasts discussed will be realised or
that these trends will continue.

Investments involve certain risks, including political and currency
risks. Investment return and principal value may go down as well as
up and could result in the loss of all capital invested. This material
does not constitute an offer to buy or a solicitation to sell any units of
any investment fund or any services.

Amundi Asset Management - Amundi AM, French joint stock company
(Société par actions simplifée) with a capital stock of 1 143 615 555.
Portfolio management company approved by the French Financial
Markets Authority (Autorité des marchés Financiers - AMF) under
no.GP 04000036 Head office: 91-93, boulevard Pasteur, 75015 Paris -
France
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