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rate cuts."

European bonds shine
ahead of ECB meeting

We expect slowing inflation and a
weak recovery in Europe in 2025.

The ECB is most likely to cut rates
further over the upcoming meeting.

The economic backdrop is

supportive for global cross-asset
investing.
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Euro Aggregate bond index
on arising path since July
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With further easing expected from the ECB,

European government bonds and high quality
credit markets should stay in demand.
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Trust must be earned

“‘European bonds have performed strongly over the second half of the
year and remain appealing heading into 2025 thanks to projected ECB

The Euro Aggregate bond index has been on a rising path in
the second half of the year, with a performance of around
+5%. The appeal of European bonds remains strong due to
slowing inflation and anticipated rate cuts by the ECB. This
will also benefit French bonds, which have experienced
some volatility in recent days amid political uncertainty which
led Prime Minister Michel Barnier to resign. The French debt
market is characterised by high liquidity and depth, and all
major rating agencies have reaffirmed France's quality rating,
with the latest being S&P maintaining its assessment of 'AA-
/A-1+" and a stable outlook. The outlook on peripheral bonds
also remains stable and does not show any signs of
contagion from France, further backing the appeal of
European bonds.

Multi-asset investing
Multi-asset investors can exploit opportunities across
asset classes, induding exposure to European fixed

income.



https://research-center.amundi.com/article/what-s-next-france
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This week at a glance Amundi Investment Institute Macro Focus

Both equity and bond markets closed positively. Chinese stocks surged in
anticipation of potential policy support ahead of Wednesday's meeting.
Meanwhile, bond yields remained stable, as investors await key economic
data before upcoming central bank meetings.

Mixed signals from November ISM indices

November ISM manufacturing index raised to 48.4 from
Americas 46.5, remaining in contractionary area, supported by
improving forward-looking indicators such as the new
orders component, which raised into expansionary

Equity and YD WTD territory for the first time in eight months. Tariffs loom as
= World I 20.2% B ; ; ;
bondimarkets ! 1.30% a worry among respondents. The services index slipped
0 nited States | 27,75 y 0 ; :
Asset class a 0.96% to 52.1 from 56.0, still in expansionary area, with a
performance E Europe N 0.7 2.00% slowing employment component. The two indices
year to date g N 15246 1.73% combined point to decent, but moderating US growth.
and week to L Emerging markets [ 7.9% A
date T Global ae B 0.7% ' . .
9 ohal eogreaste 0.27% EZ retail trade pauses in October
Hl 39% 0 g .
§ Euro aggregate 0.22% The volume of retail trade declined by 0.5% MoM in
q I 89% . . - g
EEHERY HEiEE 0.76% Europe October. It is the first monthly contraction since June
- Bl berg , d ) (s 10% 20% 30%
gﬁeuarscsre“gfgrotrgtﬁéglasta[::;esf?rgzgteignzegzi:furmation on the indices. and COUlq be a paybaCk after the Strolng Summ.e r.
acceleration, a sort of pause and savings rebuilding
2YR 10YR ahead of the holiday season. Also, it could signal
bGovgrqn?gnt m= s 411 v 415 v uncertainty among consumers despite accelerating
ond yields B cemany 200 A 211 A wages and falling inflation. This data supports our
AL SUTEEY BB Fonce 217 A 288 V expectation of a gradual consumption pick up heading
government bond into 2025
yields and 1 week | IS 2.35 A 319 v :
change SE K 4.26 A 4.27 A
®  Japan 059 A 1.05 A Asia central bank’s balancing act

Source: Bloomberg , data as at 06 Dec 2024

Please refer to the last page for additional information on the indices. Th e Rese e Bank Of l nd Ia defled market

Trend represented refer to 1 week changes. Please refer to the last page for additional information. expe Ctat|0n s Of a I’ate CUt by hO|dIng the repo I’ate
unchanged at 6.5% at its December meeting,
indicating in its forecasts that the growth
slowdown will be shallow and transitory. The

| Commadities, FX and short term rates

s/ B g ® 8 8 m =

Gold Crude Oil EUR/ usD/ GBP/ usD/ Euribor T-Bill move is also a balancing act considering that
USDIoz USD/barrel usD JPY usD RMB 3M M . . . . .
P 7 05 = - . AT AL mflgtpn is likely to_ rebound on higher food prices,

-0.4% 1.2% -0.1% +0.2% +0.1% +0.4% while its curren Cy IS under pressure due to
g?eggee:rgsfgl:ﬁ;glé:ta;:;esgrgeddDiteignzaolzlsf.ormation on the indices. eXtended d0||al‘ assets Strength

China CPI and PPI US CPI (headline and ECB interest rate Amundi

core indices) deCiSiOﬂ, UK GDP MoM Investment Solutions
and industrial production




Amundi Investment Institute

Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short-term rates.

Source: Bloomberg, data as 6 December 2024. The chart
shows the Euro Aggregate bond index.

*Diversification does not guarantee a profit or protect against
aloss.

GLOSSARY

CPI: Consumer Price Index.
ECB: European Central Bank.
EZ: Eurozone.

Euro Aggregate Bond Indices: A market-weighted index of
euro denominated investment-grade fixed-income securities
excluding euro zone treasury and euro zone government
related securities, with maturities greater than one year

Fed (Federal Reserve): The central banking system of the
United States.

GDP: Gross Domestic Product.

ISM Manufacturing Index: Outlines whether manufacturing
and the economy as a whole are expanding or contracting.
MoM: month on month.

PPI: Producer Price Index.

Repo rate: Represents the interest rate at which commercial
banks can borrow money by selling their securities to the
central bank

YoY: year on year.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 6 December 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 9 December 2024.

Document ID: 4078083

The content of this document is approved by Amundi Asset Management, a French société par actions simplifiée, a
portfolio management company approved by the “Autorité des marchés financiers” or “AMF” under the number GP
04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris — France —, under the Paris trade
register number 437 574 452 RCS - www.amundi.com
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