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Trust must be earned
“Emerging markets offer a diverse set of opportunities driven by commodity exporters, technology
leaders, and domestic demand. Despite the Middle East conflict, the diverse EM universe offers areas
- of strong economic growth and earnings resilience.”
‘5 l Monica Defend
. Head of Amundi Investment Institute
Positive earnings
Support EM OutIOOk Earnings growth expectations have been improving across
Accelerating earnings growth expectations the emerging world, which remains a diverse universe of
EM equities have held up despltg the in emerging markets opportunities. Although the crisis in the Middle East caused
Iran war, helped by strong earnings 40% initial volatility, at a broader level, the region seems to have
growth and the rally in the 0 . ; ; :

recovered well. The situation remains fluid, but we see

technology sector. ——EtM =DM . o . . .
. substantial long-term opportunities. For instance, in EM Asia,
30% South Korea is one of the most attractive markets, supported
Earnings growth underpins EM by strong earnings momentum, Al-driven memory demand
resilience, and the region is 20% and governance reforms. China, however, faces a less
attractively priced compared to supportive earnings backdrop. While we have a positive long-
dgvelqped ‘markets and pffers 10% term view on India due to robust economic growth, solid
diversification opportunities. earnings and reasonable valuations, near-term uncertainty
0% . . i . i . i could persist because of the crisis. Latin America, as an
2023 2024 2025 2026 exporter of energy, offers a positive backdrop, supported by
Latin America stands out favourably, natural resources, central bank flexibility and some Al-related
given its energy exports, strong Source: Amundi Investment Institute, Bloombergas  upside. Brazil's outlook is constructive, but we are monitoring
fundamentals and its distance from g30reAp;L§%2f6éx1ti-rrr?;lgt:aflog\t?;i IECE;‘;?;‘?SC)"’“S inflation, government debt and the 2026 election. Overall, we
the conflict region. goreg . . ' remain constructive on EM, particularly in Latin America and

Asia.
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Weekly Market Directions

This week at a glance

Global stocks rose over the week due to robust corporate earnings and
expectations of a US-Iran deal. The latter also led to a fall in oil prices.
Equities in emerging markets rose substantially on the back of optimism
around the artificial intelligence theme, for instance in markets such as
South Korea. Bond yields in most countries, except the US short term,
declined, while gold prices rose.
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US investment activity remains firm

As per the final data release, US durable orders data
confirmed a rise of 0.8% MoM. Although the dynamic
differs between defense orders, which are increasing,
and non-defense orders, which are declining, the positive
signals for business investment remain intact. The core
index, which excludes defense and aircraft orders, rose
by 3.3% MoM, with related shipment increasing by 1.2%.
Overall, the data suggest firm underlying investment
activity, particularly in technology and machinery, and a
positive outlook for US business spending.

Americas

Germany'’s industrial recovery is delayed

Industrial production in Germany fell by 0.7% MoM in
March. While output in energy and machinery declined, the
automotive and construction sectors posted modest gains.
Output in energy-intensive sectors rose by 1.2%, as higher
oil and gas prices have yet to feed through to electricity
prices. Despite improved efficiency and the closure of less
productive operations, which may leave German industry
less exposed to energy shocks than in 2022, high energy
costs and structural challenges continue to weigh on the
recovery, offsetting some support from fiscal spending.

Europe

Asia’s uneven inflation response to the oil shock
Asia’s response to the oil-price shock has been uneven,
as higher fuel costs pass through according to each
country’s fuel pricing mechanism, not just its exposure to
global oil. Regulated markets can cushion the impact
through price caps, stabilisation funds, state-owned
absorption or tax relief, while liberalised markets such as
the Philippines see faster pass-through to CPI. Inflation
pressures are stronger where pricing is freer and fiscal
buffers are thin, while many Asian central banks can
keep rates steady. FX pressure and weaker growth
further widen policy divergence.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 8 May 2026. The chart
shows the price of gold.

* Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

CPI: Consumer Price Index

EZ: Euro Area

FED: Federal Reserve

GDP: Gross Domestic Product

IBES: Institutional Brokers' Estimate System is a database that
aggregates analysts' earnings estimates, company guidance,
and historical data for publicly traded firms.

Q1: First quarter

MoM: Month-on-Month

YoY: Year-on Year

PPI: Producer Price Index

Stagflation: An economic environment of low growth, high
inflation.

US: United States of America

UK: United Kingdom

YTD: Year to date

WTD: Week to date

Zew: Zentrum fiir Europdische Wirtschaftsforschung or Center for
European Economic Research, it publishes an economic
sentiment survey
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 8 May 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 8 May 2026.

Document ID: 5473052

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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