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Trust must be earned
“Central banks such as the Fed left interest rates unchanged amid increasing
uncertainty over international trade; in this environment, quality fixed income
assets in regions such as Europe could potentially offer attractive returns.”
Monica Defend
. Head of Amundi Investment Institute
Central baI:IkS on hold - Fed, BoJ, and BoE hold policy rates The US Fed kept interest rates unchanged in the 4.25-
as uncertainty mounts ' 4.50% range at its March policy meeting. Citing risks
S0 5 around elevated uncertainty from trade policies, the
In light of rising economic headwinds 4.0 Fed prefers to wait and see given that the uncertainty is

from uncertainty around global trade, the
Fed kept a wait-and-see approach.

The BoE also left rates unchanged in

3.0 - “remarkably high”. We think partly because of this
uncertainty, the central bank slightly reduced its

%

2.0 ) : .
Rising uncertainty amid higher US tariffs . economic growth forecasts for this year and me-nt|oned
was mentioned by the BoJ as a factor to L that US tariff policy may delay progress on slowing
keep rates on hold in March. 0.0 - T inflation. The Bank of England (BoE) and the Bank of

10 4 Japan (BoJ) also held rates steady. The BoE still expects

2020 2021 2022 2023 2024 2025 inflation pressures to ease but reiterated the need for a

March due to ambiguity over BoE Fed Bank of Japan “gradual and careful approach.” We think a global
international trade and a weakening Source: Amundi Investment Institute, approach to quality credit and select bonds could
domestic econom Bloomberg as of 20 March 2025. .

y- potentially boost prospects for long-term returns.

Actionable ideas

Government bonds 1% Global credit
With high uncertainty, a global and flexible approach Companies with robust fundamentals in regions such as

to investing in government bonds could potentially the EU and emerging markets could be better placed to
help investors benefit from different trends in yields. withstand uncertainty and may offer appealing returns.
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This week at a glance Amundi Investment Institute Macro Focus
In avolatile week characterised by central bank actions and concerns
over international trade policies, stocks recovered slightly. Japan was a us rgtail sales were weak in February
clear outlier with strong performance. In fixed income, bond yields were Retail sales for February grew by 0.2% (month-on-
mostly lower due to economic growth worries, and gold prices rose. Americas month). \,N,h'le 'the number is above the f|gur.e for
January, it is still lower than market expectations.
However, the retail control group (a number that
Equity and i W:I:’ o ‘QCTOD excludes non-core spending and is used in GDP
bond markets ,”,’ calculations) data was strong. We think the overall
Asset class 2 United States -3 IR Zm‘ data may be an indication of slowing consumer
performances, 5 e o spending. We expect more clarity on consumption
year to date 4 dapan W o7% o and economic growth in the next few weeks.
and week to L Emerging markets I s I
0,16%
date A Global agaregate M 2% 0,65% Investor survey came in strong in Germany
§ Euro aggregate | 419 I 0,34% The Zew Institute survey of economic confidence in
Emerging markets - 2s Europe Germany improved in March to 51.6, and was better
Source: Bloomberg, data as at 21 Mar 2025. _ L s 5% 10% than expected. This is due to positive sentiment
Please refer to the last page for additionalinformation on the indices. q 9 -
around progress on the German fiscal policy which
2YR 10YR could potentially boost the country’ economic
Government E= U 3,95 v Az v growth. We think the change in stance in Germany
bond ylelds B Germany 213 v 279 v to spend and invest more is welcome. A lot will
2and 10-year BB rrance 227 v 3.46 v depend on how soon any concrete plans are decided
govern‘ment T 2.40 v 3,88 v and implemented.
ond yields, and
1 week change S w 4,26 A 471 A
L J Japan 0,84 A 1,52 A

China’s pivot to consumption
Source: Bloomberg, data as at 21 Mar 2025. . . .
Please refer to the last page for additionalinformation on the indices. Ch|nese p0||cyma keI’S released gu|dance tO en hance
Trend represented refers to 1 week changes. Please refer to the last page for additionalinformation . .

support in order to boost domestic demand through
consumption. This signals a slight shift in Beijing’s

| Commodities, FX and short term rates, levels and weekly changes _ i )
policy, focusing now on household spending rather

& om0 @ O @ m =

Gold CrudeOil EUR/  USD/  GBP/  USD/  Euribor  T-Bil than infrastructure investment. Although all such
USD/oz  USD/barrel  USD JPY usD RMB 3M 3M cumulative efforts have stabilised the economy so
302215 68,28 1,08 149,32 1,29 7.25 2,39 4,29 far, we think uncertainties still remain with respect
+13%  +1,6%  -06%  +05%  -01%  +0,2% to US trade policies.

Source: Bloomberg, data as at 21 Mar 2025.
Please refer to the last page for additionalinformation on the indices.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD)

Allindices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 19 March 2025. The
chart shows official rates for the United States,
Japan, and the United Kingdom.

*Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

Fed: Federal Reserve, the US central bank.
BoE: Bank of England.

BoJ: Bank of Japan.

Durable Goods Orders: new orders placed with
manufacturers for delivery of hard goods which meant
to last at least three years

CPI: Consumer Price Index

GDP: Gross domestic product

ECB: European Central Bank

PCE: Personal consumption expenditures
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and s as of 21 March 2025. Diversification does not guarantee a profit or protect against a loss. This
documentis provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investmentinvolves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of firstuse: 21 March 2025.

Document ID: 4340964.

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF"

under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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