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. , . Trust must be earned
“Declining price pressures are leading central banks such as the ECB to

reduce policy rates. This, coupled with uncertainty over economic
growth, could potentially be supportive for European bonds.”

\ Monica Defend
; Head of Amundi Investment Institute

The European Central Bank (ECB) reduced interest rates by

ECB cuts rates ag ain :sl? cuis rates s pace ofinfiaton = g 25 bps in its latest policy meeting in September. This is the
this year e second time the bank eased rates this year, in an affirmation
_ 40 of falling price pressures. We believe easing wage growth and
The ECB cut its benchmark interest ‘; 35 A progress on inflation are allowing the central bank to continue
rates in the context of falling inflation £ 30 on this path. While we expect two more rate cuts this year, we
and weak economic growth. é 25 think the bank is likely to remain data dependent and vigilant
We expect the bank to continue on this @ 20 A on components such as services. Falling oil prices and a
rate cut path, but it would actively W15 4 strengthening euro (that makes imports from outside the
monitor actual incoming data. 1.0 1 region cheaper) should further help the ECB in dealing with
UE inflation.
This backdrop calls for a strategically 0.0 : : : T T . .
positive stance on government bonds 2019 2020 2021 2022 2023 2024 Looking ahead, the central bank could consider any
for instance in Europe. Source: Amundi Investment Institute, Bloomberg deceleration in economic activity along with inflation data,
as at 12 September 2024. Main refinancing rate. before taking policy decisions.

Actionable ideas

Q European bonds Q European credit
~ Inan environment of a mild slowdown in growth and ECB " High quality EU corporate credit is showing attractive

cutting rates, government bonds in Europe appear attractive. valuations and robust fundamentals. Investors could potentially
explore this asset class for that extra income, but should tilt
towards quality.
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This week at a glance Amundi Investment Institute Macro Focus
US and European stocks rebounded as markets looked past the slightly
stronger-than-expected US inflation print. Expectations of continued rate

cuts and a boost from the US technology sector pulled the markets ISl ConlIEs s MECEEis

Headline CPI inflation for August came in at 0.2%

higher. Bond yields declined but gold prices rose. Americas (month-on-month), in line with expectations. However,
: core inflation (inflation excluding food and energy) was
Equity and YTD WTD slightly above expectations. We think although a slower
bgrlﬂj);na;rkets ~ World o 12,756 3.04% pace of core inflation would have been preferred by the
A | » e S S | 150%  4.02% Fed, the overall disinflation trend should still continue.
sset class = - . : .
E E 504
performance = V)L —— 1.85% We confirm the outlook for inflation to progressively
year to date g Iapan — o 7% -L01% moderate.
and week to L Emerging markets | = 70, 0.69%
date 1) Global aggregate [N 3.5% 0.41%
% Euro aggregate [ 2.2% v Eurozone (EZ) investor c_onfldence_deterlorates
B | Emerging markets I 4% - The_Sent|x investor conflden_ce indicator for S_eptgmber
Europe declined for a third consecutive month, reaching its
Source: Bloomberg , data as at 13 Sep 2024 10% 20% i i
Please referto the last page for additional information on the indices. lowest level since January_ The weak sentiment
among investors reflects a series of recently released
2YR 10YR . o e n
EevErmE subdued economic data. We believe this is an
= us 3.58 v 3.65 v aMBng .
bond yields = acknowledgement of the vulnerabilities in the EZ
2 o) SRS || Comey e v 215 v economic recovery. The recovery is likely to be
government bond BH Fance 243 v 24 v characterised by divergences across countries and the
yields and 1 week BN ray 263 v 351 v weakness in Germany is a major concern.
change = 3.80 v 3.77 v
[ ] Japan 0.39 A 0.84 v

Asian tech exports stay resilient
Source: Bloomberg , dataasat 13 Sep 2024 .
Trend represented referto 1week chanaes. Please refer to the last paae for additional information. Ta.|Wan and South Korea eXpOI’tS rebounded Strongly
in August, driven by semiconductors and demand
from the US. Meanwhile, exports from China
stabilized at a high level, whereas its imports of tech

| Commodities, FX and short term rates

N N N N = . .
O fot @) @0 @9 @@ = = hardware continued to increase at a fast pace.
Gold Crude Oil EUR/ usD/ GBP/ uUsD/ Euribor T-Bill 1 1 1 1 1
e Shaee o s o0 e P urbe . Overall thls |nd|ca_tes that trade data in Asia shows
2577.70  68.65 1.11 140.85 1.31 7.10 3.47 4.89 no softening of chip demand yet.
+3.2% +14% -0.1% -10% -0.0% -0.0%

Source: Bloomberg , dataasat 13 Sep 2024
Trend represented referto 1week chanaes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 13 September 2024. The chart
shows Global Bonds= Bloomberg Global Aggregate Bond
Index, Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

Conference Board: US economic index of growth
CPI: Consumer Price Index a measure of inflation.
ECB: European Central Bank

DM: Developed markets

Disinflation: A decrease in the rate of inflation
ECB: European Central Bank

GDP: Gross Domestic Product

OPEC+: An international group of large oil producing
countries including but not limited to Russia, Saudi Arabia,
Iran, Irag.

Purchasing Managers’ Index: An economic indicator
comprised of monthly reports and surveys from private sector
manufacturing firms.

Sentix Investor Confidence Index: Rates the relative six-
month economic outlook for the euro zone
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 13 September 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 13 September 2024.
Doc ID: 3857350

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
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