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China has outperformed US YTD
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Trust must be earned

“The weakness in U.S. stocks reinforces our conviction that a rotation away from
expensive U.S. large-cap stocks may persist. We also believe there is more value to
be explored in regions such as emerging markets, including China.”

US equities underperformed other main global
markets so far this year due to concerns about the
health of the US economy, in light of the erratic
statements by President Trump on tariffs, and recent
weak economic data. This has led to a strong rotation
out of US mega caps into Europe and China equity.
Europe has benefitted from recent announcements
on defence spending plan and talks towards a
ceasefire in Ukraine. In Asia, Chinese equities’
performance has been even stronger, benefitting
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Weakness in US markets may boost
foreign investors' appetite for China and
other emerging markets such as India.

e China

to date

Actionable ideas
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“¢"  Aweaker dollar and a US economic slowdown

should support EM equities. The region could offer
diverse* opportunities based on domestic
consumption and exports potential.
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Source: Amundi Investment Institute, Bloomberg. Data is ) - . .
for MSCI Indices from 1 Jan to 12 March 2025. YTD =year  role in supporting China’s tech sector, which has been

from the supportive policy stance, despite uncertainty
on US tariffs. The arrival of DeepSeek and its cheap Al
(artificial intelligence) model has also played a key

the main contributor to the China rally.

Chinese markets

Chinese markets may benefit from the strong rotation
out of US mega caps, supported by better sentiment on
the Chinese tech sector and domestic policy stimulus.
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Stocks fell due to renewed concerns of an escalating global trade war.

The fall was led by US equities. Markets are worried that the trade ST BN P A IR TP E I

) ) o ) ) US CPI for February decelerated to 2.8% (year-on-
tensions could affect economic growth. Unsurprisingly, this uncertainty . year), compared with 3.0% in January. Core inflation
pushed up the prices of safe-haven gold. However, bond yields were Americas (CPI excluding food and energy costs) also slowed.
mixed. The numbers might provide some reprieve to

YTD WTD markets who are getting concerned about the effect

Equity and World o6 W 1,87% of import tariffs. However, we think it may be a bit

bond markets | United States -4,19% I 2.27% early to take a sigh of relief. This softening in

Asset class E REE 2% inflation may well be indicative of subdued

}F/’ee‘_:frotgnzjzrlges > G s — 0.27% consumer demand. We will assess the data for the

and week to ERRO—— — 0,79% coming months to gain a clearer picture.
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5 Euro aggregate | .17% 0,18% Inflation slowed sharply in France in February to
@ Emerging markets . 25 Europe 0.9% (year-on-year), in line with the preliminary
Source: Bloomberg, data as at 14 Mar 2025. e 0% 5% 10% estimate. The number is less than 1% for the first
Please refer to the last page for additional information on the |ng|ces. q q g
time since February 2021. On a monthly basis, the
2R 10YR Eurozone CPI was lower than initially announced.
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India inflation slowed in February

Source: Bloomberg, data as at 14 Mar 2025.

Please refer to the last page for additional information on the indices.
Trend represented refers to 1 week changes. Please refer to the last page for additional information

Headline inflation printed lower-than-expected in
February at 3.6% (year-on-year), a deceleration from
January's 4.3%. This was primarily a result of a sharp

| Commodities, FX and short term rates, levels and weekly changes
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deceleration in food prices. While core inflation
(inflation excluding food and energy) remained

Gold Crude Oil EUR/ usb/ GBP/ usb/

USD/oz  USD/barrel  USD JPY uUsD RMB 3m 3m contained, it marginally increased due to higher gold
208416 6718 1.09 148.64 1.29 724 248 429 prices. All in all, we think a benign inflation

126%  402%  +04%  +04%  +0,1% 0,1% environment may trigger an earlier-than-expected

Source: Bloomberg, data as at 14 Mar 2025. rate cut from Reserve Bank of India in early April.

Please refer to the last page for additional information on the indices.

US retail sales, Brazil Fed monetary policy, Bank Bank of England rate,

South Africa policy rate
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Equity and bond markets (chart) f u X in

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging

Markets = MSCI Emerging (USD), Global Aggregate = IMPORTANT INFORMATION

Bloomberg Global Aggregate USD Euro Aggregate =

Bloomberg Euro Aggregate (EUR), Emerging = JPM This document is solely for informational purposes.

EMBI Global Diversified (USD) This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
All indices are calculated on spot prices and are gross any security or any other product or service. Any securities, products, or services referenced may not be

of fees and taxation. registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
Government bond yields (table), Commodities, FX by any governmental or similar authority in your jurisdiction.

and short-term rates. Any information contained in this document may only be used for your internal use, may not be

Source: Bloomberg, data as of 14 March 2025. The reproduced or redisseminated in any form and may not be used as a basis for or a component of any
chart shows rebased MSCI indices for the United financial instruments or products or indices.

States, Germany, and China. Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.
*Diversification does not guarantee a profit or Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS

protect against a loss. and is as of 14 March 2025. Diversification does not guarantee a profit or protect against a loss. This

document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
GLOSSARY made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic

AL Artificial intelligence trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change

CPL: Consumer Price Index. at any time based on market and other conditions, and there can be no assurance that countries, markets or
ECB: European Central Bank. sectors will perform as expected. These views should not be relied upon as investment advice, a security
EZ: Eurozone. recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 14 March 2025.

Document ID: 4321737

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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GDP: Gross Domestic Product.
YTD: Year To Date.
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