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Germany'’s historic
step to raise spending

Germany's plan is estimated to provide
up to €1tn in additional borrowing over
the next decade, which is more than a
fifth of German GDP.

The euro has surged against the dollar,
breaking a downward trend that started
with the US election in November.

German stocks have been
outperforming US ones, especially mid-
caps which are sensitive to domestic
conditions.

Actionable ideas

Multi-asset investing

¥ Amulti-asset approach may allow investors to stay

flexible and balanced, and potentially benefit from
growth opportunities across the board, while
adjusting to the evolution of the economic cycle.
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Bund yields rose the most since
3.0 - German reunification
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Source: Amundi Investment Institute, Bloomberg. Data is
as of 6 March 2025.
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Trust must be earned

“A realisation in Europe on the need to spend more on defence and infrastructure
has created a positive sentiment, leading to the recent upside in the markets.”

Europe - and Germany - are taking steps to increase
their defence autonomy. On 4 March, the European
Commission proposed a four-year fiscal rule
exemption for defence spending, endorsed by EU
leaders, with Germany calling for a longer-lasting
change. This led to a sell-off in European bonds, with
the largest increase in Bund yields since German
reunification, on concerns over a large increase in
supply of bonds. Equities were boosted by a potential
push to economic growth. In particular, Germany
announced the intention to borrow €900bn to be
spent on two funds covering the defence and
infrastructure sectors. This is a massive shift for
Germany, as the country has traditionally been
conservative when it comes to fiscal spending.

European equities

Attractive valuations along with decent improving
economic growth could be positive for European
businesses, particularly those with strong business model
and differentiated* products.

*Diversification does not guarantee a profit or protect against a loss.
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Global stocks declined due to uncertainty on trade policy and concerns

that tariffs could hurt economic growth. US equities also fell. Euro U B2 LS U7 e SRS = AE S
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‘ this year, it could later update its forecasts to take into
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 7 March 2025. The
chart shows the German Bund 10-year yield.

*Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

Bund: A German government bond (the equivalent of
U.S. Treasury bonds (T-bonds). Bund is an abbreviation
for the German word Bundesanleihe ("federal bond").
JOLTS: Job openings and labour turnover survey.

CPI: Consumer Price Index.
ECB: European Central Bank.
GDP: Gross Domestic Product.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 7 March 2025. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 7 March 2025.

Document ID: 4301414

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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