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. . ) . . . Trust must be earned

“While the Fed refrained from cutting rates in July, we believe, falling

inflation will give it sufficient confidence to reduce rates later in the

year. This is likely to be positive for government bonds.”

Monica Defend

Head of Amundi Investment Institute

Central ban kS Fed held rates steady but Bank of England The Fed left interest rates unchanged in its latest policy
. . 6 - cut meeting in July but acknowledged that price pressures are
d |Verg ences on dIS play Fed E— subsiding. This could encourage the Fed to reduce interest
. . 5 BoJ rates later this year. Across the Atlantic, the Bank of England
The Fed kept policy rates unchanged, > 4 (BoE) implemented its first rate cut since early 2020 on
but the ,BOE reducgd rates in a 3|gr1 (,)f % 3 ] abating inflation in the UK. In contrast, the Bank of Japan
some divergences in monetary policies. 'f% (BoJ) raised policy rates for the second time this year to
We think inflation is progressing towards E 2 1‘—‘ control upward pressures on inflation.
the Fed’s goal, leaving the door open for § 1 We think these temporary divergences in central bank actions
easing at its future meetings this year. 0 e — are primarily a result of the different economic environments
) q prevailing in these countries. Hence, incoming data on inflation

Bonds may beneﬁt from gentral bank 2019 2020 2021 2022 2023 2024 and growth are important and would drive central banks’
rate cuts and falling inflation. Source: Amundi Investment Institute, Bloomberg, policies.

as at 1 August 2024.

Actionable ideas

Q US bonds Q Global bonds
~ A mild deceleration in US economic activity in the second half ~ Robust economic growth in emerging markets and policy
of this year and declining inflation paint a constructive picture easing by DM central banks such as the BoE underscore the
for government bonds. Quality corporate credit is also need to explore global bonds, and high quality credit.
attractive.
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This week at a glance Amundi Investment Institute Macro Focus
Global markets were affected by concerns over the US economy and
corporate results in the tech sector. Equity markets fell around the world, in US labour markets show signs of cooling
particular in Japan. Meanwhile, expectations of rate cuts by the Fed pushed Americas Labour markets continue to signal a slowdown. The
bond yields lower and gold prices got a boost from safe-haven demand. latest weekly data on jobless claims maintained its
upward trend. On the other hand, productivity (output of
A YTD WTD goods and services for every hour worked) in the
bgﬁlj);naar:rkets = Y S 2.02% second quarter improved. This may put downward
| % B -2.06% pressure on overall labour costs and eventually
Asset class = - ; i :
E E c -2.92% ntri wards slowing inflation.
berformance E UrOPC s 305 2.92% contribute towards slowing inflatio
year to date o Japan p— 70 -6.00%
and week to L. Emerging markets | s 70 -1.03%
date 1) Global aggregate [l 1.0% 2.32%
2 Euro aggregate Il 1.3% 117% Euro area (EA) growth stronger than expected
2 Emerging markets NI 4.5% — The EA GDP growth came in at 0.3% (quarter on
Source: Bloomberg , data as at02 Aug 2024 10% 20% Eu rOpe quarter) for the Second quarter’ accordlng to
Please referto the last page for additional information on the indices. pre“m'nary data re|eased_ The German economy
contracted marginally but Spain and France expanded
2YR 10YR 5 g o q
Government at a robust pace. Notably in Spain, activity in both the
BE= US 3.88 v Shid v g g
bond yields — manufacturing and services sectors was strong. The
2 and 10 years Bl cemany 235 2V 27 ¥ data broadly reflects our views that the region is on a
government bond B Fance A6 v 200 v path of an economic recovery, with some divergences
yields and 1 week Bl v 2.88 \ 3.63 v among countries.
change S W 359 v 3.83 v
N o ® | Japn o A B Bank of Japan (BoJ) raised rates
8 , dat: t 0 - -
Trtz)aunrr(j:?epr;)g::\t:;gref;taoalswaeekchanges. Please referto the last page for additional information. The BoJ hlked pOlICy rates uneXpeCtedly and declded
Asia to reduce its purchase of Japanese government
Commodities, FX and short term rates bonds, a hawkish move that prompted a strong
. N . . appreciation in yen. Despite this, real interest rates
@9 E,%) @9 @3 = (interests rates after considering inflation) are still
popd Shee ot B oy Cen o Fuber e negative in the country. We are closely monitoring
2443.24 7352 1.09 146.53 1.28 7.17 3.62 5.18 BoJ communication and believe the bank will take
+2.3% AT +0-5% AT "05% L into account future inflation data before hiking rates
Source: Bloomberg , data asat 02 Aug 2024
Trend represented referto 1week changes. Please referto the last page foradditional information. fu I’thel’

Indonesia GDP, EZ PMI, Trade balance: Reserve Bank of India, Amundi
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 2 August 2024. The chart
shows Global Bonds= Bloomberg Global Aggregate Bond
Index, Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPI: Consumer Price Index a measure of inflation.
ECB: European Central Bank

DM: Developed markets

GDP: Gross Domestic Product

Discover from
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 2 August 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided
on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management SAS and are subject to change at any time based on market and other
conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views
should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any
Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 2 August 2024.
Doc ID: 3765011

Document issued by Amundi Asset Management, “société par actions simplifiée”- SAS with a capital of
€1,143,615,555 - Portfolio manager regulated by the AMF under number GP04000036 — Head office: 90-93
boulevard Pasteur — 75015 Paris — France — 437 574 452 RCS Paris — www.amundi.com
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