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Trust must be earned

“With persistent inflation and a resilient economy in the US, the Federal Reserve
is in no rush to cut rates.”

N Monica Defend
. Head of Amundi Investment Institute

US inflation su rprises US Inflation accelerated in January January's US Consumer Price Index (CPI) came in
on the upside above expectations, with a monthly gain of 0.5%,

9 -
B pushing the annual inflation rate to 3.0%. Core
Inflation will remain sticky in the first half °: &1 inflation, which excludes food and energy, also
of the year, and should move higher in 271 accelerated. This first inflation report of the year may
the second half. < . .
S 6 1 reflect some seasonal effects, along with annual price
©
Q5 4 increases that typically roll out at the start of the year.
The new administration’s policy should - yp y y
affect expected inflation, not actual g 4 M Besides the yearly noise, the biggest surprise was in
inflation for now. 23 B} coreinflation, driven by strong gains in prescription
2 . . . drugs and used cars. The report highlighted factors
The Fed could be patient on holding Jan22  Jan23  Jan24  Jan25 that could pose medium-term inflation risks, such as
rates at the current level. e Headline Inflation

, the recent halt in disinflation for housing costs, which
= Core Inflation (ex food & energy) . . . .
Source: Amundi Investment Institute, Bloomberg. Latest may establish a floor for overall inflation. The Fed will
inflation data refers to 31 January 2025. Iikely remain patient.

Actionable ideas

:@—_ Income investing in focus +~- Explore opportunities across global bonds
"¥" With uncertainty on inflation, income investors can Different inflation dynamics across regions and diverging

exploit opportunities across the board ,including in central bank policies create opportunities in global bond
global equity dividends. and currency investing.
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This week at a glance Amundi Investment Institute Macro Focus
Global stocks are near record highs amid hopes for US tariff
negotiations, with European indices poised for their eighth positive Fed in no hurry to cut rates
week, driven by peace prospects in Ukraine. Hot US inflation data has In his semi-annual testimony before the Congress,
raised yields on government bonds, while gold is on track for a seven- Americas Fed Chair Jerome Powell highlighted how the central
week positive streak, supported by persistent safe-haven demand. bank is not in a hurry to cut rates. He added that, if
YTD WTD . Fhe economy and labour market stay strong and
Equity and Yo I 5% o inflation does not move substantially lower towards
bond markets . United Statee I 0% o target, th.ey can keep policy restraint for anger. He
Asset class B Furope I s also cautioned that a monthly rise in inflation
performances, 3 o - shouldn't be seen as a reversal of the disinflation
o Japan o
year to date pre . trend.
and week to Emerging markets P 6% Uik
date o Global aggregate s oae . . .
2 . 1 B o 0.19% EZ industrial production stays weak
uro aggregate i . . .
Q sres — 0.23% December Eurozone industrial production
Emeroing markets o declined by 1.1% MoM after a small rise in
Source: Bloomberg , data as at 14 Feb 2025. 50 10% Europe I y ol A . I I
Please refer to the last page for additional information on the indices. November. The productlon level in December was
‘ some 7% lower than in early 2022, before Russia’s
Government — 2R = 10VR = invasion of Ukraine. This result means that the
= US 4.26 4.48 . 9
bond yields — sector contracted again in Q4 2024. Surveys
5 and 10vear Sermany 211 A BRI 4 suggest that production should stay weak in early
goverannt B France 229 A 2 A 2025 as well, as the structural issues persist.
bond yields, and Bl ray 2.40 A 3.52 A
1 week change Z=E W 4.19 A 4.50 A
®  Japan 0.79 v 1.36 A
Source: Bloomberg, data as at 14 Feb 2025. R 8
Please refer to the last page for additional information on the indices. Chlna rate cuts may be comlng soon
Trend represented refer to 1 week changes. Please refer to the last page for additional information. Despite ongoing deflationary pressu res, the PBOC

has not cut rates since September. As currency
stability emerges as a near-term priority, we have
adjusted our expectation for a PBoC rate cut from

| Commodities, FX and short term rates

& B9 Y % @ m =

R Hsny L LA LT February to May. Given the potential for a slowdown
LEDO Do D U gD RME g SN in Q2, anticipated negative CPI prints, and the threat
288253  70.74 1.05 152.31 1.26 7.26 2.52 432 of looming tariffs, the PBoC cannot afford to delay
10.8%  -04%  +1.6%  +0.6%  +1.5%  -0.5% action for too long.

Source: Bloomberg, data as at 14 Feb 2025.
Please refer to the last page for additional information on the indices.

UK unemployment, UK inflation, US housing JP inflation, EZ and UK Amundi

French inflation, US starts and building permits, flash PMIs, US existing Investment Solutions
Empire State manufact. PBoC Loan Prime Rate home sales
(20 Feb)
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 14 February 2025. The
chart shows the US trade balance in goods against
selected countries.

*Diversification does not guarantee a profit or protect
against a loss.

GLOSSARY
CPI: Consumer Price Index is an inflation indicator
EZ: Eurozone

Fed: Federal Reserve, the central banking system of the
United States

PBoC: People's Bank of China
MoM: Month on month
PMI: Purchasing Managers Index
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 14 February 2025. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 17 February 2025.

Document ID: 4245680.

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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