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“With ongoing inflation swings, central banks will be increasingly data-
dependent.”
\ Monica Defend
. Head of Amundi Investment Institute
. . . Inflation on a declining path US CPI for October accelerated slightly to 2.6% owing to
Inﬂ ation tren d 1S fal I I ng 129 some sticky components around shelter. This latest data
. . 10 1 oints to the volatility we expect around inflation (particularl
Price pressures in the US and p - Y . _p : . (P Y
. < 8 if policies of new US administration are implemented), but we
eurozone are abating, although some °l hink th I vath i lining ¢ h
inflation components could be volatile. 5 6. t |n_ t_ e ov_era !oat is declining for now. In.t e eurozone,
> preliminary inflation data for October also points to a
. > 4 declining trend. While we believe the ECB could keep a close
On the growth front, economic recovery . .
. . . . 2 1 eye on data, the central bank could continue its monetary
in Europe will continue, and, the US is . .
. . . 0 - ; ; ; easing and reduce rates in December. These rate cuts,
also likely to avoid a recession. o . . . . .
2 along with increases in real income (income less inflation),
This scenario calls for a global 2020 2021 2022 2023 2024 should boost household consumption and demand in .
approach and a balanced stance — US —— =y E.urope..We expggt an ungven recovery across countngs,
across the US and Europe. Source: Amundi Investment Institute, Bloomberg, 14 with national policies playing a key role. In the US, a mild
ezl 2028 1P = e nier pilos ks O 202 economic deceleration is likely. The overall environment is

data for EU is preliminary, as on 14 November. ] ] )
likely to remain benign.

Actionable ideas

Q European fixed income Q US equities
~  High quality credit in EU offers potential scope for additional ~  Inan environment of only a marginal slowdown in growth in the

income. At the other end, government bonds may provide the US, some corners of US equities such as equally weighted
much needed stability in times of any stress in the economy. segments, value and quality may provide sustainable returns.
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This week at a glance Amundi Investment Institute Macro Focus
Global stocks pared back gains as they assessed the path of the Fed’s
monetary policy. Emerging market equities were dragged lower by weak US inflation inched up but momentum decelerating
sentiment in China. Bond yields were mixed. However, the US dollar Ameri Monthly readings for October CPI came in line with
. " ) mericas : ;
rose, putting downward pressure on commodities such as oil. consensus expectations. We think that the
_ disinflationary trend is still progressing, although some
) YTD WTD components such as rents remain sticky at the moment.
Equgy ani . World — 1 0% -2.36% We stay vigilant on all such components and on any
ona markets R R R~
Aecot clace 7 United States — 251 D |mpe_tqs coming from policies of the new US
Derformance E Europe el AT administration next year.
year to date < RN [ -111%
and week to Emerging markets . s.0% _4.46%
date 1) Global aggregate | 329, | -125% ) ]
e Ei® CTFIERELE W 2% T Eurozone economic survey subdued in November
8 Emerging markets [ o The ZEW economic sentiment index for November
—— Europe deteriorated. This reflects lacklustre economic growth
: 9, dataas at 15 Nov 2024 -10% 0% 10% 20% 30%
Please referto the last page for additional information on the indices. ending 2024 and entering neXt year. |n addition the
R R : uncertainty related to the outcome of the US elections
Government pr— o " v " and concerns around potential US tariffs on eurozone
bond yields — ' : exports may have affected sentiment. While we expect
4 — v v
2 and 10 years germany 2% 2% Europe to continue its recovery, we acknowledge some
government bond BE France 233 V308 ¥ downside risks to our outlook from such tariffs.
yields and 1 week B ravy 257 v 355 v
change s UK 4.39 v 4.47 A
== " " Indian inflation accelerated in October
® | Japan 0% o7 India headline CPI came in at 6.2%, year-on-year,
Source: Bloomberg, dataasat  15Nov 2024 . . . . .
Trend represented referto 1week chandes. Please referto the last page for additional information. with Slgnlflcant contribution from the food Component.
Asia The number is slightly above the target range (2%-

6%) of the Reserve Bank of India (RBI). Core inflation,
headline excluding food and energy, dynamics were
relatively subdued. Despite the RBI moving to a more

| Commodities, FX and short term rates
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Gold Crude Oil EUR/ usD/ GBP/ usD/ Euribor T-Bill . .
USDloz  USDIbarrel USD IPY USD RMB am am neutral stance at the latest meeting in October, we
2563.25  67.02 105 154.30 126 7.23 3.00 4.50 think the central bank will stay on hold at its next
-4.5% -4.8% -17% +11% -2.3% +0.6% meetlng in December

Source: Bloomberg, dataasat 15 Nov 2024
Trend represented referto 1week chanaes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short-term rates.

Source: Bloomberg, data as 15 November 2024. The chart
shows the S&P 500 index and the S&P equal weighted
index.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY
CPI: Consumer Price Index a measure of inflation
Consumption: Use of goods and services by households

Disinflationary: A temporary slowing of the pace of price
inflation

ECB: European Central Bank
EZ: Eurozone

Fed (Federal Reserve): The central banking system of the
United States

GDP: Gross Domestic Product
Volatility: Volatility is a measure of how much and how
quickly prices move over a given span of time

ZEW economic sentiment index: A leading indicator for the
German economy. measures the level of optimism that
analysts have about the expected economic developments
over the next 6 months.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 15 November 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.

Date of first use: 15 November 2024.
Doc ID: 4031657

The content of this document is approved by Amundi Asset Management, a French société par actions simplifiée, a
portfolio management company approved by the “Autorité des marchés financiers” or “AMF” under the number GP
04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris — France —, under the Paris trade
register number 437 574 452 RCS - www.amundi.com
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