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“DeepSeek, China’s new entrant in the field of artificial intelligence, has shaken
the highly-valued US tech sector. Investors should continue to diversify* their
equity exposures in search of more attractive opportunities at a global level.”
4 Monica Defend
l Head of Amundi Investment Institute
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Source: Amundi Investment Institute, Bloomberg as of 31

January 2025 selection, from early winners in hardware and data centres

to companies involved in software and devices.

Actionable ideas

Explore opportunities from market rotation Look beyond mega-caps in US markets ' .
With increased scrutiny on US market valuations, investors Expectations for some tech mega cap stocks are still too high, as

should consider a globally diversified* equity portfolio and some uncertainty about future growth looms. Investors could
seek potential opportunities in Europe and Japan. diversify* and look for some less expensive areas of the market.

*Diversification does not guarantee a profit or protect against losses.
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This week at a glance

Equity markets showed signs of rotation in the aftermath of the
DeepSeek announcement, with the technological Nasdaq index
underperforming the rest of the US market and Europe. Bond yields
were little changed, while gold touched new all-time highs.
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Please refer to the last page for additional information on the indices.
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Source: Bloomberg , data as at 31 Jan 2025.
Please refer to the last page for additional information on the indices.
Trend represented refer to 1 week changes. Please refer to the last page for additional information.

| Commodities, FX and short term rates

[ N N R R =
A @ @ @ @ m =
Gold Crude Oil EUR/ usb/ GBP/ usb/ Euribor T-Bill
USD/oz USD/barrel usb JPY usD RMB 3M 3M
2798.41 72.53 1.04 155.19 1.24 7.24 2.59 4.29

+1.0% -2.9% -1.3% -0.5% -0.7% +0.0%
Source: Bloomberg , data as at 31 Jan 2025.
Please refer to the last page for additional information on the indices.
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BoE decision

The Federal Reserve remained on hold

The US Federal Reserve (Fed) maintained an unchanged
policy rate, as the decline in inflation towards the 2%
target is slower than anticipated. Given the high level of
policy uncertainty, we foresee a slightly higher hurdle for
the Fed to resume its easing path. However, at current
interest rate levels, monetary policy remains restrictive.
Therefore, we continue to expect rates to decrease in the
first half of the year.

ECB cut rates

The ECB cut its policy rate as expected and moved away
from its longstanding mantra that rates would remain
sufficiently restrictive. This is an acknowledgment that the
weak growth backdrop will soon help it to achieve its
inflation target. We continue to expect substantial further
easing this year. We recently revised our GDP growth
forecasts downward for the eurozone due to higher
uncertainty on the policy front, and signs of a weak
recovery in domestic demand.

China PMI signals softening of the economy

Following the positive economic momentum at the end
of 2024, China's January PMIs are signalling a renewed
softening in the economy in both the Manufacturing
sector, contracting to 49.1 (vs 50.1 in December) and Non-
Manufacturing sector, at 50.2 (vs 52.2 in December). The
fiscal stimulus, which details are expected in the coming
months, should help mitigate the structural downward
trend.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 31 January 2025. The
chart shows US CPI YoY growth.

*Diversification does not guarantee a profit or protect
against a loss.

GLOSSARY
ECB: European Central Bank

Fed: Federal Reserve - the central banking system of
the United States

CPI: Consumer Price Index is an inflation indicator
BOE: Bank of England
MXN: Mexican peso. The currency used in Mexico

Purchasing Managers' Indices (PMI): Economic
indicators derived from monthly surveys of private
sector companies. A reading above 50 indicates an
improvement, while a reading below 50 indicates a
decline.

US Nonfarm Payrolls: measures the number of
workers in the U.S. except those who work in farming,
private households, non-profits, and sole
proprietorships or self-employment, as well as those
who are active military service members.

RBI: Reserve Bank of India
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 31 January 2025. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 3 February 2025.

Document ID: 4206342.

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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