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. . _Trust must be earned
“Strong economic growth led by consumption demand, exports and attractive

divergences mean the role of EM in the global economy will only increase.
This could present long-term opportunities.”

| Monica Defend
; Head of Amundi Investment Institute

Emerging markets could drive global economic growth, well

Emerging markets driving global growth ] ] i
ahead of the developed world. With a growing middle class,

EM powering ahead

22023 m2024 m2025 improving standards of living, strong consumption and
Emerging markets are likely to drive 5 potential for exports, Asia stands out. But there are many
global growth in the qug term, led by a4 divergences across EM and countries such as India and
favourable demographics and demand. ~ _ . .
S Indonesia are attractive from a structural long-term
) _ ) s 31 perspective. In addition, China has indicated more recently a
Reg|'ons such as A§|a are .characterlsed 5 clear intention to provide policy support. But we await more
by dlvergen_ces - this requires a quOd ;2 1 specific details on fiscal policy. On monetary policy, inflation in
understanding of country dynamics. 1 most EM is under control and many prudent central banks
Monetary easing by the Fed and 0 have started easing policy depending on thfa.ir country—'specific
subsiding inflation in EM should be DM EM World needs. We could see some near term volatility stemming from
further supportive of the asset class. Source: GDP growth forecasts start from 2024 by US elections and geopolitics, but overall the EM world will

Amundi Investment Institute, as of 14 October 2024. continue to provide attractive ideas for long-term returns.
EM: Emerging Markets. DM: Developed Markets.

Actionable ideas

Q Equity opportunities in Asia Q Multi Asset
~  Countries such as Indonesia, India and South Korea display " A multi asset approach provides investors access to a range of

strong demographics and robust economic growth, and asset classes that provide stability and also enable search for
hence offer numerous investment ideas. yield in areas such as EM debt which could benefit from Fed's
rate cuts.
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This week at a glance Amundi Investment Institute Macro Focus
Stocks were mixed as corporate earnings season got a tepid reception so
far. Markets also questioned the efficacy of Chinese measures to boost US retail sales show resilient consumer spending
consumption. In commaodities, oil prices fell after supply concerns, once Retail sales growth accelerated in September to 0.4%
Israel assured no attacks on oil infrastructure. Americas (month-on-month) compared with August. In addition,
growth in core retail sales (sales excluding auto and
_ YTD WTD i gasoline stations) climbed up. This indicates robust
Equity and - {7 S consumer spending that likely was a powerful engine of
bond markets . United States o . growth in the third quarter.
Asset class = Europe o
performance 5 M ©.6% Lot
year to date < Japan N 13.6% -0.64%
and week to Emerging markets | 15 59 .0.38%
date » Global aggregate B 13% 0.00% . T . q
% Euro aggregate j 2.6% o ECB cuts rates as expected, amid subsiding inflation
@ . ) The European Central Bank continued on its monetary
Emerging markets | 7.9% 0.27% . )
Soute Bloombers. data oat 5 0ct 2028 i Europe easing path and reduced rates by 25 bps in its latest
Please .refertothegle{stpageforaddmonal information on the indices. 0% 10% 20 3o p0||cy meeting in OCtOber. The bank reiterated |tS data
dependent approach on inflation. We think falling
2YR 10YR 0 q 0 q .
Government inflation is allowing the ECB to implement rate cuts.
B= UsS 3.95 v 4.08 v o q .
bond yields — The latest eurozone inflation for September came in
E  Germany 2.10 v 2.18 v ; HSR :
2 and 10 years slightly below initial estimates.
government bond l l France 229 v 2.90 v
yields and 1 week B ravy 2.49 v 3.36 v
change = ouk 3.99 v 406 v
® Japan 0.43 A 097 A Latest China data confirms slowing growth

Source: Bloomberg , dataasat 18 0ct 2024 Ch|na'S GDP grOWth fOI’ Q3 decelerated '[O 46%,
Trend represented referto 1week chanaes. Please refer to the last paae for additional information. - g 5 g g

YoY, confirming a slowing economic trajectory. In
September, although domestic demand recovered as
evident in improved retail sales, export growth was
weak. The government has announced policy support
but the final impact of the measures on economic

| Commodities, FX and short term rates

& B ¥ 8 @ m =

Gold Crude Qil EUR/ usD/ GBP/ UsSD/ Euribor T-Bill e .
USDIoz  USDIbarrel UsD IPY USD RMB aM M growth would depend on specific details and the
272146  69.22 1.09 149.53 131 7.10 3.20 4.64 timeline of implementation. We remain vigilant.
+2.4% -8.4% -0.6% +0.3% -0.1% +0.5%

Source: Bloomberg , dataasat 18 Oct 2024
Trend represented referto 1week chanaes. Please refer to the last page for additional information.

Bank of Canada policy, EZ and Japan PMls, ECB CPI expectations, US Amundi
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 18 October 2024. The chart
shows Global Bonds= Bloomberg Global Aggregate Bond
Index, Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY
CPI: Consumer Price Index a measure of inflation.

Core CPI measures price changes in a basket of goods and
services, excluding food and energy

Disinflation: A decrease in the rate of inflation

Fed (Federal Reserve): is the central banking system of the
United State

GDP: Gross Domestic Product
PPI: Producer price inflation
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 18 October 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.
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Document issued by Amundi Asset Management, “société par actions simplifi€ée”- SAS with a capital of
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