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] ] Trust must be earned
“‘Robust consumption and government spending have supported US

economic activity recently, but we see a mild deceleration in growth amid
a rebalancing in US labour markets.”

| Monica Defend
; Head of Amundi Investment Institute

: Q3 US growth above expectations, but slower US real GDP (inflation-adjusted GDP) growth for the quarter
US soft landi ng on track than Q2 ended 30 Sept. came in above expectations at 2.8%, driven by

The US economy grew at a stronger 3 strong consumption. This was slightly bglow QZ growth. Lgoking
than expected pace in the third quarter, 6 ;hez(; we think the.c?set fzr a: sboft Iandlrll(g t(m|Id :ecisleratlokn) of
| e economy is intact. As labour markets gradually weaken,
but the pace was slower than Q2. g i i wages may be affected and this could impact consumption.
On inflation, although we may witness Dce_,, 3 | Another important factor for future US growth would be
some volatility, the overall trajectory is S 24 goverr_1ment sp_endmg. I_n. fact, expectations on government
. " < 1 spending and fiscal deficits (excess of expenses over income)
declining, allowing the Fed to cut rates. 0 A have already caused sharp movements in bond yields. In
Other central banks such as the 1 addition, monetary policy, economic growth and inflation would
ECB and the Bank of England are 2% gf g% gg % 23 gi gi collectively affect yields, not just in the US but also in Europe
also likely to ease their policies. _ _ and the UK. We think as inflation continues to fall, central banks
Source: Amundi Investment Institute, Bloomberg as of could ease monetary policies and that it may support bonds in

31 October 2024. Real GDP growth, g-0-q i
select geographies.

Actionable ideas

Q Global bonds & European credit X Multi-asset for income and stability
~  Falling inflation, and the central banks in Europe and UK A multi asset approach combines the stability of government

reducing rates may support the case for government bonds bonds with the potential for additional returns through quality
and quality EU credit. credit and EM bonds.
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This week at a glance Amundi Investment Institute Macro Focus

US stocks declined following mixed corporate earnings from some large

tech companies. European equities also fell. In fixed income, bond yields US consumption holding up the economy

rose on the back of concerns over high US debt and fiscal deficit. The Q3 growth data for US GDP indicated strong
Americas consumption and government spending. This poses

Geopolitical developments in the middle east pushed oil prices lower. S
some upside risks to our annual growth forecasts for

2024, but it doesn’t change our view of a mildly slowing

Equity and W:LD E US economy. Consumption, which is a large part of the
bond markets I 149% jraait economy, is expected to weaken as labour markets
Asset class i Jedse JE— ST experience a mild slowdown. We also remain vigilant on
performance = Europe e -152% government finances and fiscal deficit.
year to date & SN % 0.99%
and week to Emerging markets I 111%
e 8 Globel sgaregete | 1w | oo Eurozone growth surprised on the upside
8 Fue sogreone Lo 0.60% GDP growth came in at a stronger-than-expected pace
Emerging markets - ojs 0.49% Europe at 0.4% (quarter on quarter). This was led by robust
P efifoihe e raa o oo e A oetanan e naeem i ROzt activity in Spain and France, where the economy
‘ benefitted from the past Olympics. In addition, Germany
AR 10YR dodged a contraction but Italy posted flat GDP growth.
nggwggt E Uus 421 A 439 A Whil_e the data are qnly preliminary, based on the_

B Germany 225 A 2.40 A individual countries it looks like private consumption has
éoil?nlrgey;agznd BO France 247 A 3.6 A startepl to improve. But it seems ?nvestments are still
yields and 1 week T 2 A g A suffering from the high rates environment.

Change :::_": UK 4.42 A 4.44 A
® Japan 0.46 A 0.94 v Bank of Japan kept policy rates unchanged

Source: Bloomberg, dataasat  0LNov 2024 — _ The BoJ refrained from raising policy rates at its
Trend represented referto 1week chanaes. Please refer to the last pade for additional information. o g a

October meeting, but still appeared slightly
hawkish, reinforcing our expectations of a rate
hike in December. The central bank also seemed
less concerned about market uncertainties and
more confident on its inflation targets. However,

| Commodities, FX and short term rates

& B ¥ 8 @ m =

Gold Crude Oil EUR/ usD/ GBP/ usD/ Euribor T-Bill .
USDioz  USD/barrel usD IPY UsD RMB 3m 3m any sharp market stress, such as the one seen in
2736.53  69.49 108 153.01 129 7.13 3.09 4.52 August, could lead the bank to delay rate hikes
-0.4% -3.2% +0.4% +0.5% -0.3% +0.1% (|OW |ike|ihood)_

Source: Bloomberg , dataasat Q1Nov 2024
Trend represented referto 1week chanaes. Please refer to the last page for additional information.

US ISM, Indonesia GDP, EZ PPI, Brazil FOMC decision, Germany  Amundi

South Korea CPI monetary policy and China trade balance nvestment Soluticns
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following
indices: World Equities = MSCI AC World Index (USD) United
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR),
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging
(USD), Global Aggregate = Bloomberg Global Aggregate
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR),
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees
and taxation.

Government bond yields (table), Commodities, FX and
short-term rates.

Source: Bloomberg, data as 1 November 2024. The chart
shows the S&P 500 index and the S&P equal weighted
index.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

BOJ: Bank of Japan

CPI: Consumer Price Index a measure of inflation.
Consumption: Use of goods and services by households
ECB: European Central Bank

EM: Emerging Market

EZ: Eurozone.

Fed (Federal Reserve): The central banking system of the
United States.

FOMC: Federal Open Market Committee
GDP: Gross Domestic Product.
PMI: Purchasing Managers Index.
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 1 November 2024. Diversification does not guarantee a profit or protect against a loss. This document is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are those
of the author and not necessarily Amundi Asset Management SAS and are subject to change at any time based on
market and other conditions, and there can be no assurance that countries, markets or sectors will perform as
expected. These views should not be relied upon as investment advice, a security recommendation, or as an
indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.
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